25 JULY 2017

JUNE 2017 QUARTERLY REPORT
Sovereign Metals Limited (“the Company” or “Sovereign”) is pleased to present its quarterly report for
the period ending 30 June 2017. The Company is focused on the Malingunde soft saprolite-hosted graphite
deposit in Malawi.
During the quarter, Sovereign announced that it had defined the world’s largest saprolite-hosted
graphite deposit and delivered the Malingunde Scoping Study.
Preliminary economics in the Scoping Study highlight Malingunde as a Tier 1 graphite project, with capital
and operating costs per unit at the very bottom of the graphite supply cost-curve, at production
rates supported by existing market fundamentals.

SCOPING STUDY HIGHLIGHTS

The Scoping Study demonstrates the potential for the Malingunde Project to support a very low capital
and operating cost operation with annual production of 44,000 tonnes over an initial 17 year period:
Total operating costs of approximately US$301 per tonne concentrate (FOB Nacala Port) – at
the very bottom of the graphite supply cost curve and the lowest of any reported ASX-listed peer
company of scale <300ktpa.
Total capital cost of US$29 million, (includes 35% contingency) for production of ~44,000 tonnes
of concentrate per annum – lowest capital intensity of all peers.
Very rare combination of low capital and operating costs at a realistic scale of production and
a payback of under 2 years using conservative graphite pricing assumptions.
Very low mining costs with the soft saprolite being free-dig with a low strip ratio of 0.5:1.
Simple process flow sheet and plant design with no primary crush or grind, using “off the shelf
equipment” allowing rapid and cost-effective construction with very low processing costs and
capital requirements.
High quality product with excellent concentrate grades and a very large proportion in the SuperJumbo and Jumbo categories.
Project generates significant cash margins even in severe downside graphite price scenarios.
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Key Scoping Study Results
During the quarter, Sovereign reported the results of the Scoping Study (“Study”) for the Malingunde
Project located in Malawi, near the capital city of Lilongwe. The Scoping Study was managed by Amec
Foster Wheeler, a global expert in mining and minerals processing, with input from other specialist
consultants and local experts.
The Study is based on the maiden Mineral Resource Estimate (“MRE”) for the Malingunde deposit reported
in April 2017, which comprises 65.1Mt @ 7.1% TGC (saprolite, saprock & fresh rock). The MRE includes
a high-grade saprolite component of 8.9Mt @ 9.9% (7.5% TGC cut-off) which was the focus of the Study.
The production target generated by the Study was approximately 8.0Mt @ 10.0% TGC over a ~17 year
mine life.

MALINGUNDE PROJECT PARAMETERS

Unit

Estimated Value

Average annual concentrate production

tpa

44,000

Average annual plant throughput

tpa

475,000

LoM average feed grade

%

10.0%

% TGC

97.0%

%

90%

Years

17

waste : ore

0.5

tpa

725,000

Average mine gate operating cost (ex. royalties, inc. G&A)

US$/t conc.

236

Transport & logistics cost

US$/t conc

65

Total LoM average operating cost (FOB Nacala)

US$/t conc

301

Development capital

US$m

19

Indirects & contingency

US$m

10

Total development capital

US$m

29

Sustaining & deferred capital

US$m

6

PHYSICAL

LoM average product grade
LoM average recovery
Mine life
LoM average strip ratio (ex. capitalised pre-strip)
Average annual material mined
ECONOMIC

Table 1: Key physical and economic results of the Malingunde Scoping Study
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LOWEST KNOWN CAPITAL PROFILE OF FUTURE GRAPHITE SUPPLY
The results of the Study demonstrate the potential for extremely low capital costs and capital intensity.
The low capital costs enable extremely fast payback of development capital, even in extreme downside
pricing scenarios. This is a significant advantage when seeking potential offtake partners and financing for
development.
LISTED SUPPLY PIPELINE: CAPEX

CAPITAL INTENSITY

(US$M)

(US$M/kt plant capacity)

SVM US$29M
300
250
200

PEER AVERAGE

~US$150M

4.00
3.50
3.00
2.50
2.00

150

SVM 0.66
PEER AVERAGE

~1.70

1.50

100

1.00

50

0.50

0.00

0

Capex

+ Spherical

Figures 1 (a) and (b): Capital cost and capital intensity – project profile1

EXTREMELY LOW, FIRST QUARTILE CASH OPERATING COSTS
The Malingunde Project is projected to have an average life of mine unit operating cost of approximately
US$301 per tonne concentrate Free On Board (“FOB”) for its high quality graphite concentrates, producing
an average of 44 ktpa.
Production from Malingunde is anticipated to have amongst the very lowest unit operating cost of the future
graphite development pipeline, at a scale that can easily be placed into existing traditional markets,
primarily in China.

Figure 2: Unit operating cost – project profile1

1. Source: Company reports. SYR (150Kt) based on years 0-2, SYR (300+) based on year 2+ per Syrah Resources March Quarterly report, 28 April 2017
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POTENTIAL FOR LOW COST, HIGH MARGIN OPERATION OF MARKETABLE SCALE
Sovereign is in a unique position of targeting the economic production of graphite without relying on
extreme size to achieve economies of scale, or assuming very optimistic product pricing assumptions.
The Company takes a very conservative view on future graphite pricing. The results of the Study
demonstrate the potential for exceptionally high operating margins and cash flow generation given the low
operating costs of the Malingunde Project, in both upside and downside pricing scenarios.
The combination of low opex, low capex and high-quality concentrates enables Sovereign to focus upon
initial entry into existing primary end-markets, including refractories and foundries, allowing the product to
compete on price point with China; the world’s largest supplier and consumer of natural flake graphite.
The potential for entry into developing markets such as the Lithium-ion battery supply chain are retained
as future upside.

Figure 3: Chart of production scale v. opex v. capital intensity of selection of key undeveloped
graphite projects1

Figures 4 (a) and (b): Malingunde unit operating cost breakdown; project margin & payback
sensitivities at a conservative basket pricing range
1. Source: Company reports. SYR (150Kt) based on years 0-2, SYR (300+) based on year 2+ per Syrah Resources March Quarterly report, 28 April 2017
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Geology, Mineral Resource Estimate & Production Target
The Malingunde saprolite-hosted graphite deposit is the result of millions of years of tropical weathering
of primary graphitic gneisses. Most of the silicate minerals other than quartz have been altered to clay,
resulting in a soft, friable saprolite horizon averaging about 25m vertical thickness from surface. Graphite
is also unreactive in this weathering environment, with the large graphite flakes preserved in the clay
dominant matrix.
The maiden Mineral Resource Estimate for the Malingunde deposit was undertaken by CSA Global and
confirmed it as world’s largest reported soft saprolite-hosted graphite resource. The MRE underpinning
the production target, classified as Indicated and Inferred, was prepared by a competent person and was
reported in accordance with the JORC Code (2012 Edition) on 18th April 2017.

MALINGUNDE MINERAL RESOURCE ESTIMATE
(4.0% CUT-OFF GRADE)
Indicated

Inferred

Total

Tonnes
(Mt)

Grade
(% TGC)

Tonnes
(Mt)

Grade
(% TGC)

Tonnes
(Mt)

Grade
(% TGC)

Saprolite

23.0

7.1%

5.7

7.3%

28.8

7.1%

Saprock

12.8

7.0%

4.2

7.1%

17.0

7.0%

Fresh Rock

0.0

-

19.3

7.0%

19.3

7.0%

Total

35.9

7.0%

29.2

7.1%

65.1

7.1%

Table 2: Malingunde maiden JORC Mineral Resource Estimate at 4.0% cut-off grade

MALINGUNDE MINERAL RESOURCE ESTIMATE
(7.5% CUT-OFF GRADE)
Indicated

Inferred

Total

Tonnes
(Mt)

Grade
(% TGC)

Tonnes
(Mt)

Grade
(% TGC)

Tonnes
(Mt)

Grade
(% TGC)

Saprolite

7.1

9.6%

1.8

10.8%

8.9

9.9%

Saprock

3.8

9.4%

1.2

10.0%

5.0

9.5%

Fresh Rock

0.0

-

5.7

9.6%

5.7

9.6%

Total

10.9

9.5%

8.6

9.9%

19.5

9.7%

Table 3: Malingunde maiden JORC Mineral Resource Estimate at 7.5% TGC cut-off grade
The geometry of the Malingunde deposit is one of several high-grade, shallow to moderate north-east
dipping mineralised zones. Sovereign is targeting the near surface, soft saprolite portion of the resource
to a maximum of approximately 25m vertical depth. This results in a number of long, shallow open pits in
the mining plan (Figure 5).
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Pit optimisations were completed by Amec Foster Wheeler based on maximum production of 45,000
tonnes of concentrate per annum rather than on an optimised throughput analysis. A cut-off grade of 7%
TGC was selected which results in a production target of approximately 44,000 tonnes of graphite
concentrate per annum over 17 years life-of-mine. This equates to an average of approximately 475,000
tonnes of ore processed per year, totalling circa 8.0mt @ 10.0% TGC over the life of mine.

Figure 5: Oblique view looking down and to the west of optimized pit shells containing the
production target material (red), and showing the additional resource (blue) that does not fall
within the pit shells

Expandability Test-work
During the quarter, the Company presented results from recent expandability test-work conducted on
Malingunde flake graphite concentrates by a renowned German industrial minerals laboratory. The results
show world-class expandability characteristics across a number of different size fractions.
The excellent results enhance Sovereign’s ability to target entry into existing, traditional markets for
its flake graphite products as the base case to underpin Malingunde development. Markets relying on
new and evolving technologies (such as Li-ion batteries) remain as attractive future upside potential.
Expansion ratios of 480 ml/g for +300µm jumbo flake and 450 ml/g for +500µm super-jumbo flake were
achieved, well exceeding those of typical Chinese and Western concentrates currently available on the
market. High expansion ratios such as those achieved for the Malingunde concentrates are required for
the production of high value graphite foils, paper and knitted tape. Concentrates with lower expansion
ratios are used in fire retardant applications.
The concentrates were free of quartz grains and hence represent a good base material for the preparation
of expandable graphite and production of graphite foils.
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Figure 6: Expanded graphite and graphite foils produced from expanded graphite
Natural flake graphite is expanded via intercalation. This is a process whereby an expansion agent is
inserted between the graphene layers of a graphite crystal or particle. Application of high temperature
causes the expansion agent to gasify, producing enough pressure to push adjacent graphite layers apart.
This results in large overall decreases in bulk density and increases in surface area. The resultant material
is known as expanded flake graphite.
MALINGUNDE 2017 EXPANDABILITY RESULTS (ml/g)
PARTICLE SIZE (µm)

ml/g

+ 500

450

+ 300

480

+180

340

+106

210

+75

160

- 75

105

Table 4: Malingunde graphite concentrate expandability results

Moving Forward
Sovereign is advancing the Malingunde saprolite-hosted graphite project toward full feasibility stage with
the following forward plan:


Parameters of feasibility and other technical studies are being finalised, with resource,
geotechnical, metallurgical and hydrogeological programs to commence in late Q3



Environmental baseline studies have commenced



A metallurgical program to produce large quantities of concentrate for assessment by potential
customers is underway



Discussions with potential off-take partners are well advanced



Exploration with hand auger along strike from the Malingunde resource continues

Sovereign recently presented the Scoping Study results to the Government of Malawi and other local
stakeholders. The Malawi Government has offered its full support to Sovereign in assisting to progress the
Malingunde Project to development. The process will be led by the Malawi Department of Mines, under
the Ministry of Mining and Natural Resources.
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Carpentaria Joint Venture
Mount Isa Mines (MIM), a Glencore Company, continues to manage and sole fund exploration on all
tenements comprising the Carpentaria Joint Venture (“CJV”). Sovereign currently holds a ~30% diluting
interest in the tenements.

Cautionary Statements
The Scoping Study referred to in this announcement was undertaken to determine the potential viability of an open pit mine and
graphite processing plant constructed onsite at the Malingunde Project (“Project”) and to reach a decision to proceed with more
definitive studies. The Scoping Study has been prepared to an accuracy level of ±35%. The results should not be considered a
profit forecast or production forecast. The Scoping Study is a preliminary technical and economic study of the potential viability of
the Project and is based on low-level technical and economic assessments that are not sufficient to support the estimation of ore
reserves. Further evaluation work including infill drilling and appropriate studies are required before SVM will be able to estimate
any ore reserves or to provide any assurance of an economic development case.
Approximately 83% of the total production target is in the Indicated resource category with 17% in the Inferred resource category.
Approximately 96% of the scheduled throughput over the first four years (the estimated maximum payback period based on
downside pricing) of production is in the Indicated category, with 4% in the Inferred category. SVM has concluded that it has
reasonable grounds for disclosing a production target which includes a modest amount of Inferred material. However, there is a
low level of geological confidence associated with Inferred mineral resources and there is no certainty that further exploration
work (including infill drilling) on the Malingunde deposit will result in the determination of additional Indicated mineral resources or
that the production target itself will be realised.
The Scoping Study is based on the material assumptions outlined in an announcement made on 20 June 2017. These include
assumptions about the availability of funding. While SVM considers all the material assumptions to be based on reasonable
grounds, there is no certainty that they will prove to be correct or that the range of outcomes indicated by the Scoping Study will
be achieved.
To achieve the range outcomes indicated in the Scoping Study, additional funding will likely be required. Investors should note
that there is no certainty that SVM will be able to raise funding when needed. It is also possible that such funding may only be
available on terms that dilute or otherwise affect the value of the SVM’s existing shares. It is also possible that SVM could pursue
other ‘value realisation’ strategies such as sale, partial sale, or joint venture of the Project. If it does, this could materially reduce
SVM’s proportionate ownership of the Project.
The Company has concluded it has a reasonable basis for providing the forward looking statements included in this announcement
and believes that it has a reasonable basis to expect it will be able to fund the development of the Project. Given the uncertainties
involved, investors should not make any investment decisions based solely on the results of the Scoping Study.

Competent Person Statements
The information in this presentation that relates to Malingunde Exploration Results is extracted from announcements dated 29
August 2016, 5 September 2016, 12 October 2016, 26 October 2016, 18 January 2017, 21 February 2017 and 15 March 2017.
These announcements are available to view on www.sovereignmetals.com.au. The information in the original ASX
Announcements that related to Malingunde Exploration Results were based on, and fairly represents, information compiled by Dr
Julian Stephens, a Competent Person who is a member of the Australasian Institute of Geoscientists (AIG). Dr Stephens is the
Managing Director of Sovereign Metals Limited and is also a substantial holder of shares, options and performance rights in
Sovereign Metals Limited. Dr Stephens has sufficient experience that is relevant to the style of mineralisation and type of deposit
under consideration and to the activity being undertaken, to qualify as a Competent Person as defined in the 2012 Edition of the
'Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves'. The Company confirms that it is
not aware of any new information or data that materially affects the information included in the original market announcements.
The Company confirms that the form and context in which the Competent Person’s findings are presented have not been materially
modified from the original market announcements.
The information in this Announcement that relates to Mineral Resources is extracted from an announcement dated 18 April 2017.
This announcement is available to view on www.sovereignmetals.com.au. The information in the original ASX Announcement that
related to Mineral Resources was based on, and fairly represents, information compiled by Mr David Williams, a Competent
Person, who is a Member of The Australasian Institute of Mining and Metallurgy. Mr Williams is employed by CSA Global Pty Ltd,
an independent consulting company. Mr Williams has sufficient experience, which is relevant to the style of mineralisation and
type of deposit under consideration, and to the activity he is undertaking, to qualify as a Competent Person as defined in the 2012
Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. The Company
confirms that it is not aware of any new information or data that materially affects the information included in the original market
announcement and, in the case of estimates of Mineral Resources, that all material assumptions and technical parameters
underpinning the estimates in the relevant market announcement continue to apply and have not materially changed. The
Company confirms that the form and context in which the Competent Person’s findings are presented have not been materially
modified from the original market announcement.
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The information in this announcement that relates to Mining, Processing, Infrastructure, Production Targets, and Capital and
Operating Costs is extracted from an announcement dated 20 June 2017. This announcement is available to view on
www.sovereignmetals.com.au. The information in the original ASX Announcement that related to Mining, Processing,
Infrastructure, Production Targets, and Capital and Operating Costs was based on and fairly represent information compiled or
reviewed by Mr David Dodd, who is a Fellow of the Southern Africa Institute of Mining and Metallurgy. Mr Dodd is a consultant to
Amec Foster Wheeler. Mr Dodd has sufficient experience that is relevant to the style of mineralisation and type of deposit under
consideration and to the activities undertaken. The Company confirms that it is not aware of any new information or data that
materially affects the information included in the original market announcement. The Company confirms that the form and context
in which the findings are presented have not been materially modified from the original market announcement.

Production Target
The Production Target referred to in this announcement is based on Sovereign Metals Limited’s Scoping Study for the Malingunde
Project released to the ASX on 20 June 2017. The information in relation to the Production Target that the Company is required
to include in a public report in accordance with ASX Listing Rules 5.16 and 5.17 was included in SVM’s ASX Announcement
released on 20 June 2017. The Company confirms that the material assumptions underpinning the Production Target referenced
in the 20 June 2017 release continue to apply and have not materially changed.

Forward Looking Statement
This release may include forward-looking statements, which may be identified by words such as "expects", "anticipates",
"believes", "projects", "plans", and similar expressions. These forward-looking statements are based on Sovereign’s expectations
and beliefs concerning future events. Forward looking statements are necessarily subject to risks, uncertainties and other factors,
many of which are outside the control of Sovereign, which could cause actual results to differ materially from such statements.
There can be no assurance that forward-looking statements will prove to be correct. Sovereign makes no undertaking to
subsequently update or revise the forward-looking statements made in this release, to reflect the circumstances or events after
the date of that release.
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Appendix 1: Summary of Mining Tenements
As at 30 June 2017, the Company had an interest in the following tenements:
Permit
Number

Percentage
Interest

Joint Venture
Partner

Status

EPL 0413

100%

-

Granted

EPL 0372

100%

-

Granted

EPL 0355

100%

-

Granted

Mt Marathon

EPM 8586

29.45%

Mount Isa Mines

Granted

Mt Avarice

EPM 8588

29.45%

Mount Isa Mines

Granted

Fountain Range

EPM 12561

29.45%

Mount Isa Mines

Granted

Corella River

EPM 12597

29.45%

Mount Isa Mines

Granted

Saint Andrews Extended

EPM 12180

29.45%

Mount Isa Mines

Granted

Project Name
Malawi
Central Malawi Graphite Project

Queensland, Australia:

Beneficial percentage interests in Farm-out agreements disposed during the quarter ending 30 June 2017:

Project Name

Carpentaria JV:
Mt Marathon
Mt Avarice
Fountain Range
Corella River
Saint Andrews Ext.
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Permit
Number

Type of
change

Interest at
beginning of
quarter

Interest
disposed of
during
quarter

Interest at
end of quarter

EPM 8586
EPM 8588
EPM 12561
EPM 12597
EPM 12180

Farm out
Farm out
Farm out
Farm out
Farm out

29.91%
29.91%
29.91%
29.91%
29.91%

0.46%
0.46%
0.46%
0.46%
0.46%

29.45%
29.45%
29.45%
29.45%
29.45%

Appendix 5B
Mining exploration entity and oil and gas exploration entity quarterly report
+Rule 5.5

Appendix 5B
Mining exploration entity and oil and gas exploration entity
quarterly report
Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/13, 01/09/16

Name of entity
SOVEREIGN METALS LIMTED
ABN

Quarter ended (“current quarter”)

71 120 833 427

30 JUNE 2017

Consolidated statement of cash flows
1.

Cash flows from operating activities

1.1

Receipts from customers

1.2

Payments for

Current quarter
$A’000

Year to date
(12 months)
$A’000

-

-

(345)

(2,095)

(b) development

-

-

(c) production

-

-

(d) staff costs

(128)

(409)

(e) administration and corporate costs

(114)

(529)

-

-

12

56

(a) exploration & evaluation

1.3

Dividends received (see note 3)

1.4

Interest received

1.5

Interest and other costs of finance paid

-

-

1.6

Income taxes paid

-

-

1.7

Research and development refunds

-

-

1.8

Other (provide details if material):
- Business development

(16)

(76)

(591)

(3,053)

(7)

(16)

(b) tenements (see item 10)

-

-

(c) investments

-

-

(d) other non-current assets

-

-

1.9

Net cash from / (used in) operating
activities

2.

Cash flows from investing activities

2.1

Payments to acquire:
(a) property, plant and equipment

+ See chapter 19 for defined terms
1 September 2016
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Consolidated statement of cash flows
2.2

Current quarter
$A’000

Year to date
(12 months)
$A’000

Proceeds from the disposal of:
(a) property, plant and equipment

-

-

(b) tenements (see item 10)

-

-

(c) investments

-

-

(d) other non-current assets

-

-

2.3

Cash flows from loans to other entities

-

-

2.4

Dividends received (see note 3)

-

-

2.5

Other (provide details if material)

-

-

2.6

Net cash from / (used in) investing
activities

(7)

(16)

3.

Cash flows from financing activities

3.1

Proceeds from issues of shares

-

2,850

3.2

Proceeds from issue of convertible notes

-

-

3.3

Proceeds from exercise of share options

-

-

3.4

Transaction costs related to issues of
shares, convertible notes or options

-

(324)

3.5

Proceeds from borrowings

-

-

3.6

Repayment of borrowings

-

-

3.7

Transaction costs related to loans and
borrowings

-

-

3.8

Dividends paid

-

-

3.9

Other (provide details if material)

-

-

3.10

Net cash from / (used in) financing
activities

-

2,526

4.

Net increase / (decrease) in cash and
cash equivalents for the period

4.1

Cash and cash equivalents at beginning of
period

2,849

2,794

Net cash from / (used in) operating
activities (item 1.9 above)

(591)

(3,053)

Net cash from / (used in) investing activities
(item 2.6 above)

(7)

(16)

Net cash from / (used in) financing activities
(item 3.10 above)

-

2,526

Effect of movement in exchange rates on
cash held

-

-

2,251

2,251

4.2
4.3
4.4
4.5
4.6

Cash and cash equivalents at end of
period

+ See chapter 19 for defined terms
1 September 2016
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5.

Reconciliation of cash and cash
equivalents

Current quarter
$A’000

Previous quarter
$A’000

at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts
5.1

Bank balances

36

31

5.2

Call deposits

2,215

2,818

5.3

Bank overdrafts

-

-

5.4

Other (provide details)

-

-

5.5

Cash and cash equivalents at end of
quarter (should equal item 4.6 above)

2,251

2,849

6.

Payments to directors of the entity and their associates

6.1

Aggregate amount of payments to these parties included in item 1.2

111

6.2

Aggregate amount of cash flow from loans to these parties included
in item 2.3

-

6.3

Include below any explanation necessary to understand the transactions included in
items 6.1 and 6.2

Current quarter
$A'000

Payments include director fees, consulting fees, superannuation and provision of a fully serviced
office.

Current quarter
$A'000

7.

Payments to related entities of the entity and their
associates

7.1

Aggregate amount of payments to these parties included in item 1.2

-

7.2

Aggregate amount of cash flow from loans to these parties included
in item 2.3

-

7.3

Include below any explanation necessary to understand the transactions included in
items 7.1 and 7.2

Not applicable

8.

Financing facilities available
Add notes as necessary for an
understanding of the position

Total facility amount
at quarter end
$A’000

Amount drawn at
quarter end
$A’000

8.1

Loan facilities

-

-

8.2

Credit standby arrangements

-

-

8.3

Other (please specify)

-

-

8.4

Include below a description of each facility above, including the lender, interest rate and
whether it is secured or unsecured. If any additional facilities have been entered into or are
proposed to be entered into after quarter end, include details of those facilities as well.

Not applicable

+ See chapter 19 for defined terms
1 September 2016
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$A’000

9.

Estimated cash outflows for next quarter

9.1

Exploration and evaluation

9.2

Development

-

9.3

Production

-

9.4

Staff costs

110

9.5

Administration and corporate costs

150

9.6

Other (provide details if material)

-

9.7

Total estimated cash outflows

670

10.

Changes in
tenements
(items 2.1(b) and
2.2(b) above)

Tenement
reference
and
location

10.1

Interests in mining
tenements and
petroleum tenements
lapsed, relinquished
or reduced

EPM 8586
Reduction of interest in
EPM 8588
accordance with terms of
EPM 12561 joint venture agreement.
EPM 12597
EPM 12180

10.2

Interests in mining
tenements and
petroleum tenements
acquired or increased

410

Nature of interest

Interest at
beginning
of quarter
29.91%

Interest
at end of
quarter
29.45%

Compliance statement
1

This statement has been prepared in accordance with accounting standards and policies which
comply with Listing Rule 19.11A.

2

This statement gives a true and fair view of the matters disclosed.

Sign here:

............................................................
(Company secretary)

Print name:

.Clint McGhie.......................................

Date: 25 July 2017

Notes
1.

The quarterly report provides a basis for informing the market how the entity’s activities have been
financed for the past quarter and the effect on its cash position. An entity that wishes to disclose
additional information is encouraged to do so, in a note or notes included in or attached to this
report.

2.

If this quarterly report has been prepared in accordance with Australian Accounting Standards,
the definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources
and AASB 107: Statement of Cash Flows apply to this report. If this quarterly report has been
prepared in accordance with other accounting standards agreed by ASX pursuant to Listing Rule
19.11A, the corresponding equivalent standards apply to this report.

3.

Dividends received may be classified either as cash flows from operating activities or cash flows
from investing activities, depending on the accounting policy of the entity.

+ See chapter 19 for defined terms
1 September 2016
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